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1. Hsarinc nuts and places This matter cams on for hearing before the
Virginia Gas and Oil Soard (hereafter "Board" ) at 9LCO a.m. on February 16, 1993,
Dioksnson Conference Room, Southwest Virginia 4-H Center, Abingdon, Virginia.

2. Ancoarancesc Eliaabsth McClanahan of the law firm of Penn, Stuart,
Eskridge 5 Jones appeared for the Applicant) Mark A. Bwarts apyeared of oxx'BA,
Inc. and Island Creek Coal Company) Kyle Robertson, Mslleg Estrl4gs and Charles
Presley appeared pra sei and Sandra B. Riggs, hesistant Attorney General, was
present to a4viss the Board.

3. Jurisdlstion and Noticsc Pursuant to Sections 45.1-361.1et sec..
Virginia Code, 1950 as amended, ths Board finds that it has jurisdiction aver the
subject matter. Based upan the evidence presented by hyplioant, the Board also
finds that the hpylicant has (1) exercised due dill.genes ln conchscting a
meaningful search of reasonably available sources to determine the identity and
whereabouts af each gas or oil owner, coal owner, or mineral owner, or in ths
case of oonflicting claims to the ownership o! the coalbed methane gas, each
person identified by ths Applicant as a potential owner of ths coalbed methane
gas undec'lying the area described in Paragraph 7.a. below and depicted in ths
plate attachs4 hereto as Exhibit h, and Exhibit 8, and (2) has given notice ta all
yarties so identified (hereafter sometimes "person(s)" whether referring to
indivtdum)s, corporations, partnsrshl.ps, associations, companies, busi~ses,
trusts, joint ventures or other legal entities) and entitled by 55 45.1-361.19
and 45.1-351.20, Virginia Code, 1950 as amended, to notice of this ayplication,
and (3) that th ~ persons set forth in Exhibit C hereto are the yersons so
identified by Ayylicant. Further, the Beard has caused notios of this hearing
to be published as reguired by $45.1-361.19.8.,Virginia Co4e, 1950 as amende4.
Nhsreupon, the Soard hereby fl.n4s that the notices given herein satisfy all
statutory reguirements, Board rule reguirsments and the minimum standards of
stats 4lss process ~



4. amendments» None.

5. Dismissals a None.

6. Relief aosusstsds Applicant soaks tc modify the ccalbsd methane gu
field {heroin the»Nwocd I Field" ) as established by order Nc. Cgcs 3-90 dated
Nay 18, 1990 {hereinafter the oakwood I order") tcs (a) extend ths boundaries
of ths Oakwood I Field as Crigiaally established by the Oakwood I Order to
include that area in Suchanan County, Virginia, described in Paragraph 7.a. below
and depicted in tho Plate attached as Sxhibits A and 8, (herein "Hurricane Sranch
Sxtonsion") fcr ths exploration, development an& production of ccalbed methane
gas from all seams below the Tiller Seam, including but nct limited tc the Upper
Seaboard, greasy Creek, Niddle Seaboard, Lower Seaboard, Upper Hereupon, Niddle
Hereupon» War Crook» Lower Hereupon» Pecahcnkas Nc 9 g Pacahcntas Nc 8 g

Pccahontas Nc 7 g Pccahcntas Nc ~ 6» Pccahcntae Nc 5» Pccabontaa No 4»
Pccahontas Nc. 3, Pccahcntas Nc. 2 and various unnamed seams and all nones in~cation therewith and all productive extensions thereof <hereinafter the
"Peel») (b) extend tho applicability of tho Oakwood I Order, as modified hereby,
tc all Operators exploring, developing and producing coalbsd methane gas to ths
Hurricane Srench sxtonsion) and (c) establish drilling units for the Hurricane
sraaoh Sxtensicn of tho oakwood I yield in accordance with the criteria set forth
in the Oakwood I Order and as depicted in Sxhibit 8 hereto.

7. Relief sranteda Rvailablo data and ths evidence adduced at ths
hearing show that the Peel underlying ths Hurricane Sranch Sxtoneion has the.earns
characteristics as, and a similar nature to, the %el underlying,the Oalaecd I
Field asd that their combined areas should be treated as a cca«cn ccalbad methane
pool or raeervc4r s~ect to tho field w1es established by< <I) ths Oakwood I
order> as amende4 hereby and, (2) vgos order Nc. 91-1119-0162 untamed "Nay 28,
1992, effective as of December 17, 1991, as amended by vgos order Nc. 93-0216-
0336, for unsealed gcb gas, short hole gas, and gas from any additional well
authorised by 54.1-361.20of tho Cods of Virg).nia, 1950 as amended (collectively
Oared II Order) ) therefore, tho requested relist in this cause be and hereby

is granted ands (I) Pursuant tc 545.1-361.20, Cods of Virginia, 1950 as
amended, the Oakwood I Order is modified and amended in ths follow)mg respsctsi

a. The first full paragraph on page 3 of the Oakwood I Order is
deleted in toto, and replace& with the following languages

IT FURTHSR RPPSRRING TO THS,SCRRD .from ths evidence adduced
that it may bs necessary for an operator tc roguest, fram time to time, location
exceptions. The Virgiaia Oas and Oil Inspector may grant such location
exceptions upon satisfactory proof of need on a case-by-case basis.

b. Paragraph Numbered 1, Pago 4, of the Oakwood I Order ia amended
tc provide that in addition to the area included within ths Oakwood I Field as
~et forth and &ascribed in Said Paragraph 1, ths boundaries of ths Oabwx4 I
Field are extended tc include ths Hurricane Sranch Sxtensicn, an area bounded as
followers

Seginning at a point virginia (South Rectangular) Stats Plans
Coordinate N 345, 234 8 1,017,643 thence 8 87» 15'9" 8
11,195.84 feet tc a point (N 344,815 8 1,028,831), thence 802'0'5" W 16,851.37 feet tc a point {N 327,974 8
1,028,240), thence N 87» 50'0» W 11,203.99 i'oot tc a point
{N 32S,397 8 1,017,044), thence N 02» 02'5" 8 16,847.65 foot
tc the point of Seginning, containing 4,320 acres, more cr
less.



Ths area described in Paragraph 1 of tho oakwood I Order when
oombinod with the Hurri. cane Branch Rxtsnsion shall bo consI.dered a 4lstinat
ooalbed methane reservoir or pool and the sass be and hereby aro collectively
denominated tho "Oakwood Coal Sed Oas yield I".

c ~ ParagrlLPh 5 of tho Oalwood I Order is amended 'ta provide that
tho drilling units established for the Oakwood Coal Bod Oas yield I shall bs
aligned sn4 arranged so that they shall oonstitute a grid as dspiote4 on both the
may attached to the Oalwocd I Order as Sxhibit A and tho map attached hereto as
Sxhlblt S.

d. The Oakwood I Order, as amended hereby, shall apply to all
Oyerators explori.ng, developing and/ar producing aoalbed methane gas within the
Oakwood Coalbod Oas Plaid I.

~. Rxcopt as specifically modified by Paragraph 7.a., 7.b., 7.c.,
and 7.d. hereof, the Oakwood I Order shall remain in full foxce and effect in
accordance with its terms which are hereby extended in their application to tho
Hurricane Branch lbctension within the Oakwoad Coal Bod Oaa yield I.

S. Susaial tindinasc

a. The strata within the Huxriaans Branoh Sxtsnsion oonsists of
sandstone, shalss and coals of the Lower Pennsylvania Pattsvillo grasp. The
formations in ascon4ing stratigraphic order ars tho .Pacahantns twhich contains
the Pacahontas No. 3 seas) and the New River. Thoro is ap5caximntmly SOO test
of stratigraphic sootion between tho Pocahantas .No. 3 seam horixan and tho New
River formation harixon. Structurally, this axes lies in tho aop~rical,
~ouahwsotorly plunging Dry peek Anticline. strata 4ips are to tho northwest at
approximately 1 degree. the Dry Pork hnticline plunges approximately 0.5 degrees
to ths southwest.

b. hpplioant cI.aims a right to explore for, develop and produce
ooalbed methane gas underlying SO.593\ of the lands sncampassed within the
boundaries of the Hurricane Branch Rxtenaion.

c. Ths evidence presented indicates that ths boun4ax'iss of tho
Pool usdsrlyhag the Oakwood Coal Ssd Oas yield I may extend oven beyond the
Hurricsne Branch SxtensionI however, tho Board did nat:have bstore it at the time
of the hsariag sufficient information ta determine .the extent, beyond the
Hurricane Branch Rxtension, to which the boundary of the Pool might extend, and,
therefore, ths Board reserves ruling on exten4ing said boundary of the Pool
beyond tho Hurricane Branch Rntensian untI,l suoh tIxxo as it has mars camyloto
~vidance before it to define the ultimate extent of the pool.

9. Canslusianz Therefore, tho requested relief in acaordanao with ths
terms and provisions set torth in Pax'agraph 7 above be and hereby axo granted and
IT IS So CNWRRRD.

10. Rffsativs Datsc This order shall be effective as of Pebruary 16,
1993, ths date ot the hearing on thl. ~ matter.

DOSS AND SXRCUTRD this +day of hpril, 1993, by a majority ot the

chaxrmanp%$ nny R ~ler
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Achnowledged on this W~ day of 1993,
peraoaally before ss a notary public in and for the Coamonwsalth of Virginia,
appeared Sunny Nasplsr, being duly sworn did depose and aay that he is Chairsan
of tbs Virginia Oaa and Oil Soard, that hs execu ed ths sass and was authorised

susan o. garrett
Notary Public

My coaeisaion srpirea 7/31/94

STSTS CP VISNISIS )
CCONTI OP NIS)f

hcknewledged on this (d day ofQ~ 1993, personally
before ne a notary public in and for the caaaonwealth of virginia, appeared syron
Theses Pulsar, being duly sworn did depose and say that hs is Prinoipal Snecutive
to ths Staff of ths Virginia Oas and Oil Board, that hs enecutsd the sass and was

susan 0 garrett
Notary Public

My ~lesion snpd.res 7/31/94


